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EX-OFFICIALS
WILL BE ASKED
ABOUT CHARGES

Report Revelations
by Richard Wolfe.

{Pictures on back page.) .
Coincident with the announcemend
yesterday that the audit of the city's
finances as they were handled undey
the old city hall régime would be
ready in a day or two the special
grand jury showed signs ot resuming
an Investigation into rumors of shorw
nées in the city treasury. ‘
J. A, Farmar, forem\n of the spe-
cial grand jury, Is reported o have
held a conference yesterday with Chief
Justice John P, McGoorty of the Crime
inal court and Assistant State's A%
torneys Charles J, Mueller and Charles
Lounsbury regarding a resumption
of the inguiry, which was started bes
fore election, time.

The Questioning of Wolfe.

The jurors are reported to have obe
tainnd thelr first intimation that ak
was not well in the city's financial af-
fairs from Richard W. Wolfe, come
missioner of public works in the old
régime. Wolfe was called befors tho(
grand jury -before the ‘election to be,
asked about a reported $25,000 came
paign fund check from Al Capone’s
Hawthorne Kennel club,

Before he finished his testimony, l‘}
is -reported that he told the jurors
about a midnight meeting at the Cop
 Bress hotel in which §40,000 was,
| pledged to make up a reported deficit!
! of one ¢ity official. !

The' jurors” are sald to have beea!
surprised at the statements of \\’nifcl

and at the time are roportsd to have
 favored going right ahead with the
fnquiry. After deliberation, however,
it was decided that it would perhaps
| be better to walt until the election
i was out of the way and an audit of
'the clty's finances had been mada.
-One reason was to stop any ory of
| politics, it was reported.
Report Audit Nearly Ready.

Foreman Farmar yesterday Instruct-
ed Prosecutor Mueller to communicate
with City Treasurer James A, kearne,
recently elected, to determine how
soon .1e audit will be ready. Efforts
were made by the prosecutor to reach
Kearns, but he was not found, It was
reported, however, that an auditing
company employed by Mr. Kearns ia
about ready to report. -

Rumors _yesterday were that thres
distinct shortages will be shown by
the audit. One of them at leasat, or at
at st part of one, was covered by
re-titution, so Wolfe is reported te
have told the grand jury on March
31, Wolfe's story is to be the basis
of ‘the grand jury inquiry at any
rate, no matter what the audit may
show, it was indicated. e

Charles S. Peterson was city Lrias
urer prior to his promotion just before
the election to the office of city cone
troller. 'He, too, it is sald, will be
questioned. about the midnight meet-
ing at the Congress hotel which waz
first told about by Woife.

Singer Becomes Treasurer.

August Singer, who was deputy clty
treasurer, was appointed to take Pe-
terson’s place when the latter became
controller. Peterson was made cons
trolier to fill the vacancy caused Ly
the resignation of George K. Schmidt,
who became a mayoralty candidate.

While Peterson was controller he ane
nounced that he had been advised Wy
counsel not to permit payment by the
city of a disputed $200,000 bill of the
Ketler-Elljott company for excavaifom
in connection with the Wabash ave~
nue bridge profect. Wolfe was under
fire for his handling of this project
and he protested Peterson's refusal te
pay the bill. v

Because of thia situation the jurors
decided to act with caution at tha time
in view of the fact that Wolfe gave
them the first atory of the reporied
shortage and "told of the meeting at
the Congress hote]l which he said pas
attended by such men as Samuel Et
telson, then corporation counsel; Rob-
ert Perbohner, a member of the bezrd
of local improvements, ard Chrls
Paschen, then buflding commissioner,

dury to Call Conferees.’

Peterson was in an adjoining room,
according to Wolfe's story to the
grand jury, and was brought Into the
conferencé room after the discussion
had started.

It was indicated that the jurors will
call before them every one who at-
tended midnight meeting described
by Wolfe, The grand jury’s investis
gation of the police department prob.
bably will be sidetracked for a (ew,
days to take up the coming audlt, it
was said.

The story as told to the jurors by
Wolte was obtained from a reliable
eource. He wan first questioned ro
sarding the Hawthorne Kennel club
chéek incldent, which he emphatically
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. how the officlal got in trouble was

N

“flenled, and then Prosecutor Mutiler
started to question him regarding a
conference with Ettelsor.. 1t was then
that he told of tha inldnight meeling.

_After admitting that he had attended
the midnight meeting, Wolfe, so it
ix reported, told the grund jury men
that he had forwarded his §5.000
check the followitig day to be applied
oh the shortage fund. Seven others
weré present at. the meeting, he added.

1le was then asked by Assistant
Rtate’s’ Attorney Mueller to name
them, Those he remembered wete
Fittelson, Carter Blatchford, mémber
ot the school board; Louls -E. Golan,
a. city hall henchman; Porbohner and
Paschen. Mra. Golan also was in the
meeting, Wolfe I8 said to have testlfied.

The date of the meeting was fixed,
rather vaguely, as a Wednesday be-
fore March 31. Wolfe related that he
had been called by Perbohnor, wlio
told him the mayor wanted- 10 sce
“him. When_he arrived in the con-
ference room, he asserted, he was
met by Golan, Ettelson and Blatch-
ford. The plight of a certain city
official was then explalned to him
by the corporation counsel.

Iuformed of $40,000 Discrephancy.

Wolfe's testimony, it was reported,
showed that Etteison told him this
city official was short $40,000 in his
atcounts and would have -to.pay-up
the shoitage baforé 11 o'tlock’ the
following niorning. - It was presuimed,
by Wolte at the tlme, hiy said, that
the bonding company had made the
demand under threat to expose: the
officlal unless the payment 'were made.

1t was put up to him, according to
hls reported téstimony, that it was a
matter of loyalty to the-mayor’s cab:
inet to pay his share antl save the
aofficial from scandal  and criminal
prosccutfon. Wolfe said that’ he had
yeceived no evidence of any indébted-
neés to him in return for hin dohation,
although he had been dsfured that
Jsttelson was to be made trustée for
the property of the. officlal and that
this property woqld be administered
for tha Henéfit of the donurs of the
fund. . Co

In the property to bé turned over
to the corporation counsel was furni.
ture valued at $35,000 and an equity
in Wisconsin lands, Wolfe is said to

have testified, } o
Woll}w Wanis tc Forgef,
The only explanation given as to

i

that He had éngaged Ih business in
which he lgst money. Wolfe Is. re.
ported to have sald -that he didn't
knovr whether he would get any of his
$5,000 back and would like to for.
get it, ’ '

Wulfe apparently ofily ktietv défl.
‘nitely that He and Blatchflord lhad
pald in their shares of the money. He
is reported to hdve sald, however, that
Michdel J. Faherty, then présidént of
the board of laocal improvemeétits, and
Y.ewis Myers, presidént of the &chool
board, were mentioned at- the night
conféerence, although they were not
presént. .

He could not be sure whéther Fa-
herty. and Myers, or éven Ittelson,
had put up their shares. Perhbohner,
he indicated, had done the telephon-
ing to get'the donors together. :

Wolte “is reported ;to have testl-
fled that the official who was shott in
‘his acéounts gave a brief éxplahation
as to how He had gottén into difficul.
ties, but he @id hot elaborate much
an thig. . )

The grand jurors are sald to have
‘traced the $5,000 Wolfe check and
found that it was cleared through the
Central Trust company. ’

‘Holland Drys Want Local *

- Option; Too Many Drunks

[Cileago’ Tribuns Press Servieb] .
THE HAGUB, May 6.—The ‘' drys
in the Dutch parliament foday an-
nouncéd they will introduce =a. bill
establishing local optlon for Dutch
municipalitiés. They cite Incredsing
drunkenness. Twénty  thousand

. drunkdy, they allege, wetré sentenced

1a8t year out of 30,000 offenses. The
government opposes the bill.
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Grand ‘Jury" Awaits Auditor’s Report to 'Résu_me Inqulry into Rumor of Clty Funds Shortagé

[TRIBUNE Photo.] ALREADY HEARD.

- BOOKS/ AUDITED. Richard W. Wolfe, former
Charles S. Peterson, former- commissioner of p u‘blic
city treasurer and Jater city, work, vghose story is said
controllen, to have aroused jury.

(Story on page 1.) } . (Story on page 1.}

(TRIBUNE Photo.] . {Gaubell Photo.1 [TRIBCNE Photo.] ! [Walinger Photo.]

NAMED AS PRESENT AT REPORTED CONFERENCE ON ALLEGED DEFICIT. REPORT AWAITED.
Left to right: Samuel A. Ettelson, former corporation counsel; Christian P. Paschen, former James A, :Kearns, present
building commissioner; Carter Blatchford, member of the board of education. ' city treasurer, who had

o (Story on page 1.) | audit made. '
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